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My Investment portfolio
  	The concept of investment includes investment in an assortment or range of securities, or other types of investment vehicles, to spread the risk of possible loss due to below-expectations performance of one or a few of them. The final goal of investment portfolio is to guarantee the safety of any kind of investment. On the one hand, investment portfolio is to guarantee the security in investment, through the risk distribution on different financial assets such as bonds, stocks etc, people could have a better decision in their investment, on the other hand, investment portfolio is to hedge the risk exposure in any independent type of assets. For example, when the economic situation is bad, the time for valuable metals such as gold could be more proper for the basic characters of valuable metals, while when economic situation is better, I would be more willing to accept higher risk now as the stock market has been stimulated now and would definitely incur higher return in the investment. 
 	In this paper, I would like to select my investment portfolio as: Samsung electrics, GSK and EBay. The reason for my investment could be listed as:
 
	Company name
	Samsung
	Apple Inc
	GSK
	Ebay

	Proportion
	30%
	20%
	25%
	25%


*Investment portfolio
 	First of all, the reason for my selection of Samsung is quite simple. This company has successfully challenged the dominant status of Apple Inc, Apple is delivering its genuine devices to the whole world, but through differentiation strategy and tremendous efforts in market penetration, Samsung is everywhere now just like Apple. I am confident about the potential of Samsung and would like to place 30% of my investment on this outstanding company;
 	Second, the reason for my selection of Apple is obvious, in the future, these iPhone 6 or 6S could always shine the eyes of people in the whole world, I am confident the future launch of iPhone 6 could stimulate the increase on the stock price of this company;
 	Third, the reason for my selection of GSK is based on my optimism on the development of biomedical industry in the future. A lot of discoveries could be found in this industry, these waistbands for medial use could also be launched to the whole world, this means huge potential;
  	Finally, EBay is a famous company in the world. After it’s merging of PayPal, it has been expanding quickly in the whole world, but it does fail to exploit the Chinese market, however, the Tesla vehicle company managed to provide another possibility to this company; it could definitely penetrate to Chinese market for the tremendous efforts made by Chinese government to guarantee a healthy environment for its people. So I am confident about this company.
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{hree industries from the S&P Analysts Handbook with different demand factors. For each
indicate whal economic sries you would use o predict the growih fo the industry. Discuss
economic series selected is relevant for this industry.
scaterplot for one of the industries in Problem 1 of industry sles per share and observa-
nthe econommic series you suggested for this indusry. Do this or the most recent 10 years
ation available i the Analysts Handbook. Based on the results of the scattrplot, discuss
economic series was closely related to this industry's sals.
v an analysis o the resuls i roblem 2, discussthe stag o your indusry n s lfe yce
industry in terms of the five factors that determine an industry’s intensity of competi-
on this analysis, what are your expectations about the industry's profitability in the short
and the long run (5-10 years)?
m,.}pmk, plot d::i!im 10-year history of the operating profit margin for
i S&P industry of your choice. Is there a positive, negative, or
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berieiciary of his estate upon his death. Mr. Franklin is commitied 10 the foundation's well-bing
because he believes sirongly that, through i, & cure vl be found for the discase that killed his wifc
He now realizes that an appropriste investment policy and asset allocations are required if his gosls
are 10 be met through Investment of his considerable assets. Currently. the following asscts are avail

able for use in bullding an appropriate portfolic:

$450 million cash (from sale of the private company interest, net of pending
$45 million gift o the foundation)

10,0 million stocks and bonds (85 million each)

9.0 million warchouse property (now fully leased)

1.0 million Franklin residence

$65.0 million total available assets
ting forth the appropriate guidelines

a. Formulate and justify an investment policy statement sct
 must encompass

within which future investment actions should take place. Your policy satemen

all relevant objective and constraint considerations.
b. Recommend and justify  long-term asset allocation that is consistent with the investment policy
Statement you created in Part a. Briefly explain the key assumptions you made in generating your

allocation.

©+s s PROBLEMS * * **

centage should your cash reserve contain?
ied? How much if you are married with

Suppose your firstjob pays you $28,000 annually. What per

How much life insurance should you carry if you are unmarri
two young children?

2. What is the marginal tax rae for a couple, iling jointly, if ¢
$60,0007 What i their tax bil for each o these income leve

of these income levels?
3. What i the marginal tax rate for a single individual i her taxable income s $20,0007 $40,000 60,0007

What is her tax bill for each of these income levels? What is her average tax rate for each of these
income levels?
4 a. Someone in the 36 percent tax bracket can earn 9 percent annually on her investments in a tax-
exempt IRA account. What will b the value of  one-time $10,000 investment in 5 yearst 10 years?

heir taxable income is $20,0007 $40.0007
Js? What s the average tax rate for each

20 years?

. Suppose the preceding 9 percent return i axable rather than tax-deferced and the taxes are paid

annally, What will be the after-tax value of hr $10,000 investment afer 5. 10, and 20 years?
5. a. Someone in the 15 percent tax bracket can ear 10 percent on his investments in a tax-exempt IRA
account, What will be the value of a $10,000 investment in 5 years? 10 years? 20 years?
b. Suppose thepreceding 10 prcent retun s taxabl rather than tax-deferred. What vill b the afer-
tax value of his $10,000 investment after 5, 10, and 20 years?
ssume that the rate of inflation during llthese periods was 3 percent a year. Compute the real value
red portfolios in problems 4a and 5a.
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oo e QUESTIONS ¢ o - -

1. "Young people with ltle wealth should not invest money in risky assets such as the stock market
because they can't afford to lose what litle money they have.” Do you agree or disagee with 1

statement? Why?

Your heathy 63-year-old neighbor is sbout o retire and comes to you for advice. From talking with

Her, you find out she was planning on taking all the money out of her company’s retirement plan and

investing it in bond mutual funds and money market funds. What advice should you give her?

3. Discuss how an individua’ investment strategy may change as he.
tion, consoldation, spending, and gifting phases of if.

4. Whyisa policy staement important?

5. Use the questionnaire "How much risk is right for you?”
ance, Use ths information to help write a policy statement

Your 45-year-old uncle is 20 years auway from retirement;

years away from retirement. How might their investment

7. What information s necessary before
investment policy statement?

Use the Internet 0 find the home pages for some financial
some financial-planning
mehasizet Whatdo thy say about ther aset allocation sraegy? Wi

% international diversification, princip

or she goes through the accumls

(Exhibit 2.4 to determine your risk tler
t for yourself.

 your 35-year-old older sister s about 30
policy statements differ?

 financial planner can assist 4 person in constructing an

firms. What strategies do they
hat are their firms’ emphases—
al preservation, retirement and

Franklin s 70 years of age,
Hehas interestina.
dation willreceive hlf

s in excellent health, pursues a simple
private company for $90 million and has
the proceeds now and will be the primary
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What your total score indicates:

+10-17: You're not willng to take chances with your money,
even though it means you can't make big gains.

+ 18-25: You'e semi-conservative, willing to take a small
chance with enough information.

+ 2632 Youre se

‘SCORING SYSTEM:Score your answers this way: (1)1, b4, 2,63 (2)a4,b-1,c-3,d-2 3123, b4,¢2,d11 (622,03, 1,44
4 18)3:2,0-3,c4,-1 (924,53, 2,011 10/a2, b3, -1, 84 |

gressiv, wiling to take chances f you
think the odds of earning more ae in your favor,

+ 33-40: You'e aggressve,looking for every opportunty to |

make your money grow, even though n some cases the adds

may be quite long. You view money a5 2 t0ol to make more |
money. |
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appreciation strategy seeks 10 do this primarily through capi

seeks to increase portfolio value by both capital gains and reinvesting current income. Because

the total return stategy has both income and capita gans components,ts risk exposure lies
between that of the current income and capital appreciation strategics,

1 gains, the total return strategy

5-Year-Old What is an appropriate investment objective for
ume he holds a steady job, is a valued employee, has ade-

ough money in the bank to provide a cash reserve. Let's
-priority investment goal is to build a retirement

can select a strategy carrying moderate to high
‘hisjob will probably grow over time. Further.
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given his young age and income growth potential, a low-risk strategy, such as capital preserva-
tion or current income, is inappropriate for his retirement fund goal; a total return or capital

appreciation objective would be most appropriate. Here's a possible objectiv statement:
to higher-risk investments. The average risk of
‘a broad stock market index, such as the NYSE
ire should range from 80 percent to

nds should be invested in short- and




